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Net Income (ARS) 3.292,4 2.680,5
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ROE (%) 35,9 35,2
Equity/ Assets (%) 10,5 11,0
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Profile

Banco de San Juan S. A. (BSJ) is the financial agent of San Juan Province, as well as of Santa
Cruz, Santa Fe and Entre Rios Provinces through its controlled companies. The San Juan
Group’s banks are leaders in their provinces in terms of deposits and loans. San Juan Group
intends to keep increasing its assistance to individuals (mostly with automatic debit from salary
accounts) and to corporate banking by granting loans to the main sectors of the local
economies and their value chains.

Key Rating Drivers
Financial Agent: Its performance as the financial agent of the provinces where it operates
provides the bank with a stable funding and a customer portfolio with high business potential

Very good profitability: The entity shows good return levels, albeit lower than the ones shown
at Dec’16 (ROA: 3.6% Dec’17 vs. 3.9% Dec’16), in line with the national private banks average
(ROA 3.6%). Although at Dec’17 the bank shows a higher net interests margin, the reduction in
the interest rates of the economy from the second half of 2016 on, caused a fall in net gains on
securities (-9.9% from Dec’16).

Adequate capitalization: The entity’s capitalization levels decreased from the previous year
(Equity/Assets 10.5% at Dec’17 vs. 11.0% at Dec’16), placing below the private banks average
(12.3% at Dec’17), mainly because of the lower profitability, the assets growth and the dividends
distribution. In Dec’16, the Group participated together with other entities in the granting of a
syndicated loan to Santa Cruz Province. It is guaranteed with the income from the Federal Tax
Revenue Share and 40% of hydrocarbon royalties. At Dec’17, San Juan Group’s assistance
amounts to $473 million, which implies 4.5% exposure on the consolidated bank equity. FIX will
monitor its evolution.

Very good asset quality: NPL/Total loans ratio registered a small increase from Dec’16 (1.7%
at Dec’17 vs. 1.4% at Dec’16), although it is still good. Moreover, the coverage of irregular loans
with reserves is adequate related to NPL’s (113.8%) though low in terms of the total portfolio
(2.0%). FIX estimates that the loan quality will maintain good levels due to the weighting of
personal loans with automatic debit from salary accounts and to the geographic diversification.

Good liquidity: The bank’s funding rests primarily on deposits, with a high share of those of the
public sector (29.0% at Dec’17) which results from the role of the Group’s entities as financial
agents in their provinces. Due to the high share of Central Bank Bills in assets (21.0%), the
bank shows high liquidity levels. Immediate Liquidity (Cash + Central Bank Bills) represents
45.8% of total deposits.

Rating Sensitivities

Deterioration of its capitalization level or its performance: A sustained increase in its
leverage levels and/or a severe deterioration of the bank’s performance, that substantially
reduces its liquidity levels, would generate a revision in the bank’s ratings.

Capitalization and product diversification: The diversification of products offered by the bank,

a higher regionalization strategy, together with comfortable and sustained capitalization levels,
would generate an upgrade of the bank’s ratings.
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Annex |

Banco de San Juan S.A.
Income Statment

1. Interest Income on Loans 12.384,4 15,24 10.447,4 17,88 7.556,2 17,21 4.773,4 13,79
2. Other Interest Income 233,5 0,29 252,0 0,43 157,6 0,36 115,1 0,33
3. Dividend Income n.a. - n.a. - n.a. - n.a. -

5. Interest Expense on Customer Deposits 5.494,6 6,76 6.197,9 10,61 3.818,1 8,70 2.593,3 7,49

6. Other Interest Expense 91,3 0,11 66,3 0,11 55,3 0,13 33,2 0,10

9. Net Gains (Losses) on Trading and Derivatives n.a. - n.a. - n.a. - n.a. -
10. Net Gains (Losses) on Other Securities 4.902,8 6,03 5.438,5 9,31 3.173,5 7,23 2.489,0 7,19
11. Net Gains (Losses) on Assets at FV through Income Statement n.a. - n.a. - n.a. - n.a. -
12. Net Insurance Income n.a. - n.a. - n.a. - n.a. -
13. Net Fees and Commissions 1.457,8 1,79 1.618,6 2,77 1.543,6 3,52 1.278,8 3,69
14. Other Operating Income -279,2 -0,34 -615,3 -1,05 -266,6 -0,61 -182,1

16. Personnel Expenses 4.466,5 5,50 3.598,0 6,16 2.693,8 6,14 2.010,6 5,81
17. Other Operating Expenses 2.978,6 3,67 2.448,4 4,19 1.920,7 4,37 1.245,8

19. Equity-accounted Profit/ Loss - Operating 67,7 0,08 36,6 0,06 15,5 0,04 14,1

21. Loan Impairment Charge 845,4 1,04 562,1 0,96 393,0 0,90 298,2 0,86
22. Securities and Other Credit Impairment Charges 0,07 42,6 0,07 55,4 0,13 82,2

24. Equity-accounted Profit/ Loss - Non-operating n.a. - n.a. - n.a. - n.a. -
25. Non-recurring Income 789,1 0,97 499,5 0,86 383,8 0,87 293,0 0,85
26. Non-recurring Expense 535,9 0,66 468,5 0,80 344,2 0,78 249,1 0,72
27. Change in Fair Value of Own Debt n.a. - n.a. - n.a. - n.a. -
28. Other Non-operating Income and Expenses n.a. - n.a. - n.a. - n.a. -
30. Tax expense 1.795,3 2,21 1.613,0 2,76 1.246,9 2,84 875,1 2,53
31. Profit/Loss from Discontinued Operations n.a. - n.a. - n.a. - n.a. -
33. Change in Value of AFS Investments n.a. - n.a. - n.a. - n.a. -
34. Revaluation of Fixed Assets n.a. - n.a. - n.a. - n.a. -
35. Currency Translation Differences n.a. - n.a. - n.a. - n.a. -
36. Remaining OC| Gains/(losses) n.a. - n.a. - n.a. - n.a. -
38. Memo: Profit Allocation to Non-controlling Interests n.a. - n.a. - n.a. - n.a. -
39. Memo: Net Income after Allocation to Non-controlling Interests 3.292,4 4,05 2.680,5 4,59 2.036,1 4,64 1.394,0 4,03
40. Memo: Common Dividends Relating to the Period n.a. - 1.200,0 2,05 1.550,0 3,563 n.a. -
41. Memo: Preferred Dividends Related to the Period n.a. - n.a. - n.a. - n.a. -
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Banco de San Juan S.A.

Balance Sheet
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A. Loans

1. Residential Mortgage Loans 1.263,5 1,25 1.093,5 1,45 1.012,7 1,76 692,2 1,62
2. Other Mortgage Loans na. - na. - na. - n.a. -
3. Other Consumer/ Retail Loans 30.766,6 30,49 23.036,6 30,61 17.479,8 30,45 11.127,2 26,11
4. Corporate & Commercial Loans 13.948,3 13,82 10.896,5 14,48 9.521,7 16,59 8.432,9 19,79
5. Other Loans 5.085,1 5,04 3.958,8 5,26 1.700,1 2,96 1.682,3 3,95
6. Less: Reserves for Impaired Loans/ NPLs 1.052,9 1,04 740,6 0,98 530,4 0,92 402,7 0,95

9. Memo: Impaired Loans included above 925,6 0,92 578,1 0,77 382,1 0,67 296,1 0,70
10. Memo: Loans at Fair Value included above n.a. - n.a. - n.a. - n.a -
B. Other Earning Assets

1. Loans and Advances to Banks 445,1 0,44 420,3 0,56 514,2 0,90 497,9 117
2. Reverse Repos and Cash Collateral n.a. - n.a. - n.a. - na. -
3. Trading Securities and at FV through Income 21.246,4 21,05 14.915,0 19,82 9.647,8 16,81 8.443,1 19,81
4. Derivatives na. - na. - na - na. -
5. Available for Sale Securities na. - na. - na. - na. -
6. Held to Maturity Securities 63,0 0,06 480,9 0,64 617,7 1,08 191,7 0,45
7. At-equity Investments in Associates 313,5 0,31 211,0 0,28 114,7 0,20 54,0 0,13
8. Other Securities n.a. - n.a. - n.a. - na -
9. TolSecuries 21629 2143 156069 2074 10302 1808 8689 203
10. Memo: Government Securities included Above na. - na. - na. - na -
11. Memo: Total Securities Pledged na. - na. - na. - n.a. -
12. Investments in Property n.a. - n.a. - n.a. - n.a. -
13. Insurance Assets na. - na. = na. - na -
14. Other Earning Assets 9.163,3 9,08 4.147,7 5,51 3.827,5 6,67 3.907,3 9,17

C. Non-Earning Assets

1. Cash and Due From Banks 14.943,3 14,81 13.296,4 17,67 10.846,0 18,90 6.132,2 14,39
2. Memo: Mandatory Reserves included above n.a. - n.a. - n.a. - n.a. -
3. Foreclosed Real Estate 170,2 0,17 146,2 0,19 129,0 0,22 78,1 0,18
4. Fixed Assets 1.640,4 1,63 1.168,1 1,55 748,9 1,30 481,9 1,13
5. Goodwill 0,0 0,00 na. - na. - 6,9 0,02
6. Other Intangibles 168,7 0,17 149,9 0,20 139,9 0,24 103,5 0,24
7. Current Tax Assets na. - n.a. - na. - na -
8. Deferred Tax Assets na. - na. - na. - na -
9. Discontinued Operations n.a. - n.a. - n.a. - n.a. -
10. Other Assets 2.757,1 2,73 2.086,5 2,77 1.628,9 2,84 1.181,7 2,77

Liabilities and Equity
D. Interest-Bearing Liabilities

1. Customer Deposits - Current 5.840,0 5,79 4.965,6 6,60 3.606,3 6,28 2.999,8 7,04
2. Customer Deposits - Savings 24.062,9 23,84 16.787,5 22,30 11.481,5 20,00 8.594,3 20,17
3. Customer Deposits - Term 21.524,8 21,33 17.257,3 22,93 11.826,7 20,60 7.114,4 16,70
5. Deposits from Banks 288,3 0,29 121,9 0,16 43,6 0,08 221,7 0,53
6. Repos and Cash Collateral n.a. - n.a. - n.a. - n.a. -
7. Other Deposits and Short-term Borrowings 26.742,5 26,50 21.005,3 27,91 17.682,2 30,81 14.620,2 34,31
9. Senior Debt Maturing after 1 Year 743,2 0,74 1.345,5 1,79 1.276,8 2,22 776,6 1,82
10. Subordinated Borrowing n.a. - n.a. - n.a. - na. -
11. Other Funding na. - na. - na. - n.a. -
13. Derivatives na. - na. = na. - na -
14. Trading Liabilities 7.336,1 7,27 2.259,4 3,00 1.848,1 3,22 1.518,4 3,56

E. Non-Interest Bearing Liabilities

1. Fair Value Portion of Debt na. - na. - na. - na -
2. Credit impairment reserves n.a. - n.a. - n.a. - na. -
3. Reserves for Pensions and Other 145,6 0,14 125,2 0,17 107,0 0,19 86,3 0,20
4. Current Tax Liabilities na. - na. - na. - na -
5. Deferred Tax Liabilities na. - na. - na. - na -
6. Other Deferred Liabilities na. - na. = n. na

7. Discontinued Operations n.a. - n.a. - n.a. - na. -
8. Insurance Liabilities na. - na. - na. - na -
9. Other Liabilities 3.635,3 3,60 3.093,0 4,11 2.491,7 4,34 1.608,9 3,78

F. Hybrid Capital

1. Pref. Shares and Hybrid Capital accounted for as Debt n.a. - n.a. - n.a. - n.a. -
2. Pref. Shares and Hybrid Capital accounted for as Equity n.a. - n.a. - n.a. - n.a. -
G. Equity

1. Common Equity 9.518,1 9,43 7.425,7 9,87 10,97 4.524,1 10,62
2. Non-controlling Interest 1.084,7 1,07 880,3 1,17 1,29 539,6 1,27
3. Securities Revaluation Reserves na. - na. = - na -
4. Foreign Exchange Revaluation Reserves n.a. - n.a. - - na. -
5. Fixed Asset Revaluations and Other Accumulated OCI n.a. n.a n.a

8. Memo: Fix Core Capital 10.434,1 10,34 8.156,1 10,84 6.894,6 12,01 4.953,3 11,62
9. Memo: Fix Eligible Capital 10434,1 10,34 8156,102 10,84 6894,623 12,01 4953,298 11,62
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Banco de San Juan S.A.

Summary Analytics
31-Dec-17 31-Dec-16 31-Dec-15 31-Dec-14

Annual Annual Annual Annual
A.Profitability Ratios - Interest Ratios
1. Interest Income on Loans/ Average Gross Loans 27,82 30,34 28,46 25,49
2. Interest Expense on Customer Deposits/ Average Customer Deposits 12,50 19,05 16,99 15,97
3. Interest Income/ Average Earning Assets 17,39 19,92 18,87 15,69
4. Interest Expense/ Average Interest-bearing Liabilities 7,11 10,86 9,28 8,20
5. Net Interest Income/ Average Earning Assets 9,69 8,26 9,40 7,26
6. Net Int. Inc Less Loan Impairment Charges/ Av. Earning Assets 8,53 7,21 8,44 6,30
7. Net Interest Inc Less Preferred Stock Dividend/ Average Earning Assets 9,69 8,26 9,40 7,26
B. Other Operating Profitability Ratios
1. Non-Interest Income/ Gross Revenues 46,38 59,22 53,68 61,32
2. Non-Interest Expense/ Gross Revenues 56,78 55,59 55,66 55,68
3. Non-Interest Expense/ Average Assets 8,14 8,85 9,26 8,63
4. Pre-impairment Op. Profit/ Average Equity 62,46 63,83 62,02 61,50
5. Pre-impairment Op. Profit/ Average Total Assets 6,27 7,12 7,41 6,90
6. Loans and securities impairment charges/ Pre-impairment Op. Profit 15,72 12,42 12,15 14,60
7. Operating Profit/ Average Equity 52,64 55,90 54,49 52,52
8. Operating Profit/ Average Total Assets 5,29 6,24 6,51 5,89
9. Taxes/ Pre-tax Profit 35,29 37,57 37,98 38,56
10. Pre-Impairment Operating Profit / Risk Weighted Assets 7,77 12,01 8,20 7,65
11. Operating Profit / Risk Weighted Assets 6,55 10,51 7,21 6,54
C. Other Profitability Ratios
1. Net Income/ Average Total Equity 35,85 35,15 34,21 32,90
2. Net Income/ Average Total Assets 3,60 3,92 4,09 3,69
3. Fix Comprehensive Income/ Average Total Equity 35,85 35,15 34,21 32,90
4. Fix Comprehensive Income/ Average Total Assets 3,60 3,92 4,09 3,69
5. Net Income/ Av. Total Assets plus Av. Managed Securitized Assets n.a. n.a. n.a. n.a.
6. Net Income/ Risk Weighted Assets 4,46 6,61 4,52 4,10
7. Fix Comprehensive Income/ Risk Weighted Assets 4,46 6,61 4,52 4,10
D. Capitalization
1. Fix Core Capital/Weighted Risks 14,14 20,12 15,32 14,55
3. Tangible Common Equity/ Tangible Assets 10,36 10,86 12,04 11,65
4. Tier 1 Regulatory Capital Ratio 12,60 18,50 14,45 13,82
5. Total Regulatory Capital Ratio 13,46 19,54 15,34 n.a.
6. Core Tier 1 Regulatory Capital Ratio n.a. n.a. n.a. n.a.
7. Equity/ Total Assets 10,51 11,04 12,26 11,88
8. Cash Dividends Paid & Declared/ Net Income n.a. 44,77 76,13 n.a.
9. Cash Dividend Paid & Declared/ Fitch Comprehensive Income n.a. 44,77 76,13 n.a.
10. Cash Dividends & Share Repurchase/Net Income n.a. n.a. n.a. n.a.
11. Net Income - Cash Dividends/ Total Equity 31,05 17,82 6,91 27,53
E. Loan Quality
1. Growth of Total Assets 34,09 31,13 34,71 33,56
2. Growth of Gross Loans 30,98 31,20 35,47 32,57
3. Impaired Loans(NPLs)/ Gross Loans 1,72 1,40 1,19 1,20
4. Reserves for Impaired Loans/ Gross loans 1,95 1,79 1,65 1,63
5. Reserves for Impaired Loans/ Impaired Loans 113,76 128,12 138,83 136,00
6. Impaired Loans less Reserves for Imp Loans/ Equity (1,20) (1,96) (2,11) (2,11)
7. Loan Impairment Charges/ Average Gross Loans 1,90 1,63 1,48 1,59
8. Net Charge-offs/ Average Gross Loans 0,45 0,16 0,29 0,28
9. Impaired Loans + Foreclosed Assets/ Gross Loans + Foreclosed Assets 2,03 1,75 1,59 1,51
F. Funding
1. Loans/ Customer Deposits 99,29 99,94 110,40 117,24
2. Interbank Assets/ Interbank Liabilities 154,42 344,83 1.178,98 218,69
3. Customer Deposits/ Total Funding excl Derivatives 59,43 61,20 56,35 52,18
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The ratings included in this report were solicited by the issuer or on his behalf and, therefore, FIX SCR S.A. Agent
Risk Rating (affiliate of Fitch Ratings), hereinafter “FIX SCR S.A” or “FIX”, received the fees for the provision of its
ratings.

ALL FIX's CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND DISCLAIMERS.PLEASE READ
THESE LIMITATIONS AND DISCLAIMERS BY FOLLOWING THIS LINK HTPP://WWW.FIXSCR.COM. PUBLISHED
RATINGS CRITERIA AND METHODOLOGIES ARE AVAILABLE FROM THIS SITE AT ALL TIMES. FIX'S CODE OF
CONDUCT CONFIDENTIALITY, CONFLICTS OF INTEREST, AFFILIATE FIREWALL, COMPLIANCE, AND OTHER
RELEVANT POLICIES AND PROCEDURES ARE ALSO AVAILABLE FROM THE CODE OF CONDUCT SECTION OF
THIS SITE. FIX MAY HAVE PROVIDED ANOTHER PERMISSIBLE SERVICE TO THE RATED ENTITY OR ITS
RELATED THIRD PARTIES. DETAILS OF THIS SERVICE FOR RATINGS FOR WHICH THE LEAD ANALYST IS
BASED IN AN EU-REGISTERED ENTITY CAN BE FOUND ON THE ENTITY SUMMARY PAGE FOR THIS ISSUER
ON THE FIX SCR S.AWEBSITE.

Reproduction or retransmission in whole or in part is prohibited except by permission. All rights reserved. In issuing and maintaining its ratings and in making
other reports (including forecast information), FIX relies on factual information it receives from issuers and underwriters and from other sources FIX believes to
be credible. FIX conducts a reasonable investigation of the factual information relied upon by it in accordance with its ratings methodology, and obtains
reasonable verification of that information from independent sources, to the extent such sources are available for a given security or i n a given
jurisdiction. The manner of FIX’s factual investigation and the scope of the third-party verification it obtains will vary depending on the nature of the rated
security and its issuer, the requirements and practices in the jurisdiction in which the rated security i s offered and sold and/or the issuer is located, the
availability and nature of relevant public information, access to the management of the issuer and its advisers, the availability of pre-existing third-party
verifications such as audit reports, agreed-upon procedures letters, appraisals, actuarial reports, engineering reports, legal opinions and other reports provided
by third parties, the availability of independent and competent third- party verification sources with respect to the particular security or in the particular
jurisdiction of the issuer, and a variety of other factors. Users of FIX’s ratings and reports should understand that neither an enhanced factual investigation
nor any third-party verification can ensure that all of the information FIX relies on in connection with a rating or a report will be accurate and complete.
Ultimately, the issuer and its advisers are responsible for the accuracy of the information they provide to FIX and to the market in offering documents and
other reports. In issuing its ratings and its reports, FIX must rely on the work of experts, including independent auditors with respect to financial statements and
attorneys with respect to legal and tax matters. Further, ratings and forecasts of financial and other information are inherently forward-looking and embody
assumptions and predictions about future events that by their nature cannot be verified as facts. As a result, despite any verification of current facts, ratings
and forecasts can be affected by future events or conditions that were not anticipated at the time a rating or forecast was issued or affirmed.

The information in this report is provided “as is” without any representation or warranty of any kind, and FIX does not rep resent or warrant that the report or
any of its contents will meet any of the requirements of a recipient of the report. A FIX rating is an opinion as to the creditworthiness of a security. This
opinion and reports made by FIX are based on established criteria and methodologies t hat FIX is continuously evaluating and updating. Therefore, ratings
and reports are the collective work product of FIX and no individual or group of individuals is solely responsible for a rating or a report. The rating does not
address the risk of loss due to risks other than credit risk, unless such risk is specifically mentioned. FIX is not engaged in the offer or sale of any security.
All FIX reports have shared authorship. Individuals identified in a FIX report were involved in, but are not solely responsible for, the opinions stated therein.
The individuals are named for contact purposes only. A report providing a FIX rating is neither a prospectus nor a substitute for the information assembled,
verified and presented to investors by the issuer and its agents in connection with the sale of the securities. Ratings may be changed or withdrawn at any
time for any reason in the sole discretion of FIX. FIX does not provide investment advice of any sort. Ratings are not a recommendation to buy, sell, or hold
any security. Ratings do not comment on the adequacy of market price, the suitability of any security for a particular investor, or the tax-exempt nature or
taxability of payments made in respect to any security. FIX receives fees from issuers, insurers, guarantors, other obligors, and underwriters for rating
securities. Such fees generally vary from US$1,000 to US$ 200,000 (or the applicable currency equivalent) per issue. In certain cases, FIX will rate all or a
number of issues issued by a particular issuer, or insured or guaranteed by a particular insurer or guarantor, for a single annual fee. Such fees are expected
to vary from US$ 1000 t o US$ 150,000 (or the applicable currency equivalent). The assignment, publication, or dissemination of a rating by FIX shall not
constitute a consent by FIX to use its name as an expert in connection with any registration statement filed under the laws of any jurisdiction, including but
not limited to, the laws of the securities market in the United States and the "Financial Services and Markets Act of 2000 "in the UK. Due to the relative
efficiency of electronic publishing and distribution, FIX reports may be available until three days before to electronic subscribers to print subscribers
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